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DEFINITIONS et T

Words used in multiple sections of thts document are deﬁned below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules régarding the usagc of words used in this document are also provided
in Scctlon 16. -

(A) "Security Instrument™ means this document wh-tch is. dated DECEMBER 15, 2009, together with all
Riders to this document. "

(B) "Borrower" is JERRY D. GRABER AND CHERENE R GRABER, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrume'nt

(C) "Lender" is PINNACLE CAPITAL MORTGASE C'ORFORATION Lender is a CALIFORNIA
CORPORATION organized and existing under the lavs of C&LIFORNIA Lender's address is 1620 E.
ROSEVILLE PARKWAY, SUITE 248, ROSEVIDLE CA 95651

(D) "Trustee" is RAINIER TITLE. .

(E) "MERS" is Morigage Electronic Registration Systems, | inc MERS isa scparate corporation that is
acting solely as a nominee for Lender and Lender’s successors dnd agsigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing undeHhe-laWs of Dglaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 619- MERS-

(F) "Note" means the promissory note signed by Borrower and dated DEC‘EMBEI_!, 15_,__ 2009. The Note
states that Borrower owes Lender EIGHTY NINE THOUSAND SEVEN HUWR'ED BIX‘I‘Y SIX Dollars
(U.S.$89,766.00) plus interest. Borrower has promised to pay this debt-in reguTar Pe.nod:c Payments and
to pay the debt in full not later than JANUARY 1, 2020. o

(G) "Property" means the property that is described below under the headlng "Transfcr of nghts in the
Property.” - 0

(H) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment chargcs arrd late charges
due under the Note, and all sums due under this Security Instrument, plus interest. L -
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! (l) "Bl;ders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders.are.to be exccuted by Borrower [check box as applicable):

o ‘I] Adjusta,ble.Rate Rider O Condominium Rider {1 Second Home Rider
D Balloon'Rider .. {JPlanned Unit Development Rider ] Biweekly Payment Rider
'[S! 14 Famrly erer (3 Other(s) [specify]

(J) "Appllcable Law" 'means all controlling applicable federal, state and local statutes, regulations,
ordinances and’ admmrstratrve rules and orders (that have the effect of law) as well as all applicable final, non
-appeakable Judmial oplmons =

{K) "Commumty Ass‘oei‘aﬁon Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that ate 1mposeg1 6n Borrower or the Property by a condominium association, homecowners
association or.similar t)_l:gemza_tgon

(L) “Electronié-Ftiﬁr_!s’ "-I‘rgnsfer""qncans any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which.is"initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as-fo ordér, jnstruct, or authorize a financial institution to debit or credit an
account. Such term mcludes, hut is net limited to, point-of-sale transfers, automated teller machine
transactions, transfers 1n1t1,afed by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow ltems" means thDSe Ltcms that are described in Section 3.

(N) "Miscellaneous Proceeds" rneans anycumpensatren settlement, award of damages, or proceeds paid by
any third party (other than insyrance. proceeds pznd under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Preperty, (u) condemnatlon or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnatron or (1v} mlsrepresentatlons of, or omissions as to, the value and/or
condition of the Property. S

.

{O) "Mortgage Insurance” means insufance protectmg Lender agamst the nonpayment of, or default on,
the Loan. ;

(P) "Periodic Payment" means the regularly, scheduLed amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of" this Security 'Insm,rment

(Q) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part-3500%, as they might be amended from time fo time,
or any additional or successor legislation or regulation that goveins; ‘the pame subject matter. As used in this
Security Instrument, "RESPA" refers to all requ1rements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualrfy ag.a ”fe-derally related mortgage loan”
under RESPA. .

(R) "Successor in Interest of Borrower" means any party that_-"has_,-téken,-_{itle_,‘to the Property, whether or
not that party has assumed Borrower's obligations under the Noig and/oer this-Secarity Instrument.

EEETTPETL

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender S SUCCEessors
and assigns) and the successors and assigns of MERS. This Security Instrument secures & Lander: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note apd (n,) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this" purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale; ‘the followrng déscribed
property located in the COUNTY (Type of Recording Jurisdiction) of SNHOHOMISH (Name of Recordmg
Jurisdiction): : .

e
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LEGAL' DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

I -""whu;h currently has the address of 2906 193RD STREET NE # A & B, ARLINGTON, Washington

) .93223 ("Preperty Address").
. TOGETHER WITH alt the improvements now or hereafter erected on the property, and all
:'casements appurtenance,s, and fixtures now or hereafter a part of the property. All replacements and
additions sha1l also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrumént as-the SProperty.™ Borrower understands and agrees that MERS holds only legal title to the
interests granted by Borrwer-in this Security Instrument, but, if necessary to comply with law or custom,
MERS tas noriinee for: Lemdqr anid Lender's successors and assigns) has the right: to exercise any or all of
those interest, including, but not limited to, the right to foreclosure and sell the Property; and to take any
action requrred of Lendgr mcludmg, but not limited to, releasing and canceling this Security Instrument.
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the, Pmperty and that the Property is unencumbered, except for
encumbrances of record. Borrower wareant§ and will defend generally the title to the Property against all
claims and demands, shbjeet o 'any cncumbrances of record.
THIS SECUR[TY'lNSTRUMENT combines uniform covenants for national use and non- uniform
covenants with limited varlatlons by jurisdlcuon to consmute a uniform security instrument covering real

property. . L

-\..__\

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow [tQMS, Pr-gpayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inferest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note,-Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under thé Note- and this Securrty Instrument shall be made in U.S.
currency. However, if any check or other 1nstru-ment Teceived by ‘Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid; Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in.one or more of the following forms, as selected
by Lender: (a) cash; (b} money order; (c) certified check, bank check 1reasurer s check or cashier’s check,
provided any such check is drawn upon an institution: whosc depos.rts are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer R

Payments are deemed received by Lender when received at the locanon designated in the Note or at
such other location as may be designated by Lender in accordange with the'notice provisions in Section 15.
Lender may return any payment or partial payment if the paymient ‘orpartial‘payments are insufficient to
bring the Loan current. Lender may accept any payment or partial_ payment msufﬁdlent to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rrghts 10 refuse such payment or partial
payments in the future, but Lender is not obligated to apply such paynients: 4t the time-5uch payments are
accepted, If each Periodic Payment is applied as of its scheduled due dare, theri Lendet need.not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower rijakes paytiient to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shill either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied 4o the outstanding-principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borfower-iiight have now
or in the future against Lender shall relieve Borrower from making payments duc-under the'Note'and this
Security [nstrument or performing the covenants and agreements secured by this Sécurify Instfument. .

e
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2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymcnts accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
.--"undcr the Note, (b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall be

o . -"'applied*m each Periodic Payment in the order in which it became due. Any remaining amounts shall be

i applled ﬁrst tq late-charges, second to any other amounts due under this Security Instrument, and then to
i rediice the prmc1pal balance of the Note.

R ¢ i Lendcr*recewes a payment from Borrower for a delinquent Periodic Payment which includes a
sufﬁeient amount o | pay any' late charge due, the payment may be applied to the delinquent payment and the
late charge if more thai ong-Periodic Payment is outstanding, Lender may apply any payment received from
Borrower tc the rep‘aymcnfpf the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent, that any excess exists after the payment is applied to the full payment of one or more
Periodic Paympnts such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first 'tb any'pr-e;'iaymcr'it charges and then as described in the Note.

Any appllé'atlon uf payments insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or p'QStpone the due date, or change the amount, of the Periodic Payments,

3. Funds fo\r Esc:ow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the’ Noxe is paid i m full, a sum (the "Funds") to provide for payment of amounts due for:
(a) taxes and assessments and other items Wwhich can attain priority over this Security Instrument as a lien or
encumbrance on the Property {b) leaséhhld payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by L Lénder under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower 16 Lender.ini hewof the payment of Mortgage Insurance premiums in
accordance with the provisions of Sect:on 10. These’ items are called "Escrow ltems." At origination or at any
time during the term of the Loan, Lender niay require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by” BorrGWer and such dues ‘fees and assessments shall be an Escrow Item.
Borrower shall promptly farnish to Lénder all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waivgs Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may wawe BormWer ] lelgahon to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be-in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requtres .shiail fuinish to Lender receipts evidencing such
payment within such time period as Lender may require: Borrowers dbligation to make such payments and
to provide receipts shall for all purposes be deemed;to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreemem“ 1§ usedin, Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower faﬂs to pay -the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay ‘'suchaniount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may.revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with S"éf:-tion "15"2'111'6., upon such revocation,
Borrower shall pay to Lender ali Funds, and in such amounts, that- a-re Lhen reqmred under this Section 3.

Lender may, at any time, cellect and hold Funds in an amount (3) suff tient:to permit Lender to
apply the Funds at the time specified under RESPA, and (b) not to cxcccd the' fhaximum.amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the' basxs of: current data and
reasonable estimates of expenditures of future Escrow Items or otherwise- “in _accorgang:e with Applicable
Law. I

The Funds shall be held in an institution whose deposits are insured by. a"fcderé’.’l agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposns are- §0 mstm:d) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Itemg.1io later’ thaiﬂhe lime
specified under RESPA. Lender shall not charge Borrower for holding and applying_ the Funds annually

P
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- a.nalyzmg the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
" Funcls and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
E.Agpﬂcable ‘Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any

" jfiterest- or.earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
{paid on the Funds Lender shall give to Borrower, without charge, an annual accounting of the Funds as
'=.requn'ed by RESPA

If there is a.* surplus. of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the’'ekiess funds-in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA Lende-r shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amiount necessary. to, rnake up the shortage in accordance with RESPA, but in no more than 12
monthly payments If there is a “deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as requued by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance wrthRESPA but in no more than 12 monthly payments.

Upon payment in. full 'of aﬂ sums sccured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender

4. Charges,,\Llens.ﬁ Bor;mw::r 5hall pay all taxes, assessments, charges, fines, and impositions
attributable to the Propérty “Which can “attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if ary, an.d Commumty Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow- Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly drscharge any lien- whlch has priority over this Security Instrument unless
Borrower: (a) agrees in writing to.the ‘paymenit of the obhgatlon secured by the lien in a manner acceptable to
Lender, but only so long as Borrower ig pcrformmg slich agreement; (b) contests the lien in good faith by, or
defends against enforcement of the Tten in, legat proceedmgs which in Lender's opinion operate to prevent
the enforcement of the lien while thase proceedings are--pendmg, but only until such proceedings are
concluded; or (c) secures from the holder of the lien anragreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Len.der may’ give' ‘Borrower a notice identifying the lien.
Within 10 days of the date on which that noticé.is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4. .

Lender may requirc Borrower to pay a ofe-tirtie charge for 2 real estate tax verification and/or
reporting service used by Lender in connection with this Loan h

5. Property Insurance. Borrower shall keep the 1mpmvements now existing or hereafter erected on
the Property insured against loss by fire, hazards includad _withip-the téfm¢xtended coverage," and any
other hazards including, but not limited to, earthquakes and ﬂoods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductﬂ:le levels) “and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentenées can. change duting the term of the Loan.
The insurance carrier providing the insurance shall be chosen by, Bon‘ower sub_;ect to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreason.ably Letider- ‘may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flobd zgne determiriation, certification
and tracking services; or (b) a one-time charge for flood zone determmatlon and certrﬁcauon services and
subsequent charges each time remappings or similar changes occur wh1ch reasonably might affect such
determination or certification. Borrower shal! also be responsible for the paymem T any- fees imposed by the
Federal Emergency Management Agency in connection with the review of any ﬂood zone detcrmmauon
resulting from an objection by Borrower. - :

If Borrower fails to maintain any of the coverages described above, Lende[ may obtam fnsurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligatjon to.purcliase any

e
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_pa'nicniar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
T, hahthty and might provide greater or lesser coverage than was previously in effect. Borrower
_acknowtedges that the cost of the insurance coverage so obtained might significantly exceed the cost of

5"1nsuram;e tha.r Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
“becoriie additignal debt of:Borrower secured by this Security Instrument. These amounts shall bear interest at

the Note fate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borgower r¢qim$ﬁf1'g' paymént.

. Afl insyrance policies requlred by Lender and renewals of such policies shall be subject to Lender's
right to dlsapprove such. policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee., and[or as ard addmonal loss payee. Lender shall have the right to hold the policies and renewal
certificates. "It Lender rcq‘lures Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices, It Borrpwer obtams any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruehon of; the Propeny, such policy shall include a standard mortgage clause and shall
name Lender as mongagee and/or as an; addmonal loss payee.

In the eventgf 165s: BoerWer shall gwe prompt notice to the insurance carrier and Lender. Lender
may make proof of loss-if- not mide prdmptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance procéeds whethér 6r-not the underlying insurance was required by Lender, shall be
applied to restoration or reParr ‘ofthe Rraperty, if the restoration or repair is economically feasible and
Lender's security is not lessened. During-such repair.and restoration period, Lender shall have the right to
hold such insurance proceeds umll Lender has-had.an oppartumty to inspect such Property to ensure the work
has been completed to Lender's s‘ausfaqtmn provndcd that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the Tepairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless-dn agreement js-fhade in writing or Applicable Law requires
interest to be paid on such insurance proeceds, Lender shall not Be required to pay Borrower any interest or
eamnings on such proceeds. Fees for public adjusters:,_o'f'othe_r-third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obfigation of Borrower. If the restoration or repair is
not economically feasible or Lender's security’would Be Ielsse'iled,.ﬂie insurance proceeds shall be applied to
the sums secured by this Security Instrument,~ wheihtr"or not ‘then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in, the order- provided for in Section 2.

If Borrower abandons the Property, Lender may, fi le ,ncgotlate and settle any available insurance
claim and related matters. If Borrower does not rcspond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may’ negp’uate and settle the claim, The 30-day
period will begin when the notice is given. In cither event; er.if -Lender acqutres the Property under Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's righits'to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or thi§ Segurity Instrument, and (b) any other of
Borrower's rights (other than the right to any refund of unearned p'f'éih_ium's': paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are dpplicableto the- ciiverage of the Property.
Lender may use the insurance proceeds either to repair or restore the Property or- 10 pay amounts unpaid
under the Note or this Security Instrement, whether or not then due. 7 ..

6. Occupancy. Borrower shall occupy, establish, and use the Property™ as Borrowars principal
residence within 60 days after the execution of this Security Instrument ahg- Shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date-pf ocetipanty, usless Lender
otherwise agrees in writing, which consent shall not be unreasonably WIthhe]d .of un]ﬁs& extenuatmg
circumstances exist which are beyond Borrower's control. Lo .'

7. Preservation, Maintenance and Protection of the Property; lnspectlﬁns Borrowar shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit Waste- 'Ol:l. the P;_'gperty

- .
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-~ Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
-"the Propeny from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Seatmn 5 that Tepair or restoration is not economically feasible, Borrower shall promptly repair the Property

1f damaged to.avoid further deterioration or damage. If insurance or condemnation proceeds are paid in

iconnectioh w;th damage to, or the taking of, the Property, Borrower shall be responsible for repaiting or
restorrng the ‘Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for.the. {epaﬂs and :estbrallon in a single payment or in a series of progress payments as the work is
completed. If the-insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower jis'not retieved;of. Bcrrrowcr s obligation for the completion of such repair or restoration.

Lender or ptsxage.n{ ngay ‘make reasonable entries upon and inspections of the Property. If it has
reasonable’ “cauge; ‘Lendér may inspect the interior of the improvements on the Property. Lender shall give
Borrower notlce at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower 5 Loan Ap‘phcatlon. Borrower shall be in default if, during the Loan application
process, Borrower o'r any” persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matcnally false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lgnder w1th ma{‘enal ‘information) in connection with the Loan. Material representations
include, but are not Iimited te, reprcsantatlons concerning Borrower's occupancy of the Property as
Borrower's principal resndénce 5"

9. Protection of Lénder'&' Intei-cs*t in the Property and Rights Under this Security Instrument,
If (a) Borrower fails to perform the covenants and agreel‘ﬂems contained in this Security Instrument, (b) there
is a legal proceeding that might -s1gmﬁcantly affect Lendér's interest in the Property and/or rights under this
Security Instrument (such as a proceedmg n bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may-attain prlorl'ty over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has, abandoned the Propcrty, tﬁea Lender may do and pay for whatever is
reasonable or appropriate to protect I'ender's interestin the Property and rights under this Security
Instrument, including protecting and/or assessing the-value of the Praperty, and securing and/or repairing the
Property. Lender’s actions can include, but are, aot llmlted to: {a) pdying any sums secured by a lien which
has priority over this Security Instrument; (b) appearlng in court; and (c) paying reasonable attorneys' fees to
protect its interest in the Property and/or rights under this Secur-lty [nstrument, including its secured position
in a bankruptcy proceeding. Securing the Property- includes, . biit is fiet limited to, entering the Property to
make repairs, change locks, replace or board up doors and wmdqws, drain water from pipes, eliminate
building or other code violations or dangerous conquns and have utllmes turned on or off. Although
Lender may take action under this Section 9, Lender does not have. to do.so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liabkity, far ‘ot takmg any or all actions authorized
under this Section 9. .

Any amounts disbursed by Lender under this Section 9; shall becomc addmona] debt of Borrower
secured by this Security Instrument. These amounts shall bear ‘interest-at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lende.rto Borrower requesting
payment. : R
If this Security Instrument is on a leasehold, Borrower shall c0mp1y Wit all the- provisions of the
lease. Borrower shall not surrender the leasehold estate and interests herein: _conyeje_g_i-or termiinate or cancel
the ground lease. Borrower shall not, without the express written consent ot Lender,-alter ot amend the
ground lease. If Borrower acquires fee title to the Property, the leasehold and. the f-ee mle sha.Il not merge
unless Lender agrees to the merger in writing. - - E

10. Mortgage Insurance. If Lender required Mortgage Insurance as a conqun of makmg the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance.in effeet. 1£; for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available: f_raml the mortgage
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_inéurerfthat previously provided such insurance and Borrower was required to make separately designated
~"'paymeénts toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
_coyefage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
eqmval-enho the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
finsurer se'lec;ed by. Lender. If substantially equivalent Mortgage Insurance coverage is not available,
Borrower shali’ continue tg pay to Lender the amount of the separately designated payments that were due
when.the msurance coveragc ceased to be in effect. Lender will accept, use and retain these payments as a
non-refuridable-Togs reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwuhstandmg the fact thiattfre Loan is ultimately paid in full, and Lender shall not be required to pay
Bormmowér any.ifiterest or. eq,mmgs on such loss reserve, Lender can no longer require loss reserve payments if
Mortgage Isurance covETage. .(ifl the amount and for the period that Lender requires) provided by an insurer
selected by Lender. again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums- for-Morigage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loafi;ai{d_Bbrrgsven:w:{éi required to make separately designated payments toward the premiums
for Mortgage Insurarjce, Borrower shall pay the premiums required to maintain Mortgage Insurance in cffect,
or to provide a non-tefundable Toss.réséeve; unti! Lender's requirement for Mortgage Insurance ends in
accordance with any wrilten a‘greement bétween Borrower and Lender providing for such termination or until
termination is required by Appllcable Law- Nothlng in this Section 10 affects Borrower's obligation to pay
interest at the rate provided in thé Note

Mortgage Insurance reImburﬁcs Lf:'nder {or any entity that purchases the Note) for certain losses it
may incur if Borrower does not tepay. the Loan*as agrecd Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluaii’ their. total tisk o 4l such insurance in force from time to time, and may
enter into agreements with other partics, thit share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are sitisfactory to the mor;gage insurer and the other party (or parties) to
these agreements. These agreements may require the morigage instirer to make payments using any source of
funds that the mortgage insurer may have avallabl.e (whlch may mclude funds obtained from Mortgage
Insurance premiums). . - K :

As a result of these agreements, Lende:, any. purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the forcgomg, may: receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion.of. Bomiwers payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's qtsk or retucing losses. If such agreement provides
that an affiliate of Lender takes a share of the insurer's rigk in‘éxcha‘inge"for a share of the premiums paid to
the insurer, the arrangement is often termed "captive remsurance " Fuﬂhcr

.....

Moeortgage Insurance, or any other terms of the Loan. Such agreements w11l not increase the amount
Borrower will owe for Mortgage Insurance, and they will not ent__:_t_lp Bol_'_ro_\ge,l_- to any refund,

{b) Any such agreements will not affect the rights Borrower has ~if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or.any otheér law, These rights may
include the right to receive certain disclosures, to request and obtain qﬂqggl{htigd of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically; and/or to receive-a refund of any
Mortgage Insurance premiums that were unearned at the time of such ciancel.la’tion'or ter‘mination.

11. Assipnment of Miscellaneous Proceeds; Forfeiture. All Mlscellaneous Pruceeds are hereby
assigned to and shall be paid to Lender. SR

If the Property is damaged, such Miscellaneous Proceeds shall be apphcd to restoranon or r-epa:r of
the Property, if the restoration or repair is economically feasible and Lender's security.isnot: lessened During
such repair and restoration period, Lender shall have the right to hold such Mlscellarleous Proceeds utml

N 3
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"'__Lé:ndeez has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
" satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
Téstotation in a single disbursement or in a series of progress payments as the work is completed. Unless an

o ,agrecmem is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,

;'Lender shall pot be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
‘restofition ef-fepair is not,economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be apphc‘d to the sums secured by this Security Instrument, whether or not then due, with the
excess,.if any, pa‘!d o Borrower Such Miscellaneous Proceeds shall be applied in the order provided for in
Sectlon 2 i PRV
"In the event‘ofa« tot,al takmg, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shail be apphed to_the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, pard to Bori'ower

In the event of a partlal tdkmg, destruction, or loss in value of the Property in which the fair market
value of the Property. immedratq]y b::fore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the Sums securcd by this Security Instrument immediately before the partial taking,
destruction, or loss in-yalu€, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shah- b'e rc'duced' by the amount of the Miscellaneous Proceeds muitiplied by the
following fraction: (a) the” total amonnt ‘of the sums secured immediately before the partial taking,
destruction, or loss in vahl'e lelded by-{b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in.valué. Any ba].z-mce shall be paid to Borrower.

In the event of a partial: takmg, destr-uctwn or lods in value of the Property in which the fair market
value of the Property 1mmed1ate1y before the’ pamal taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ate-ly before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agreé in writing, the Miscellanieous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the.sums are then due.

If the Property is abandoned by Borrower, or if, aftcr naotrce by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to miake dn award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the Miscellaneous Proceeds either to restgration or repair of the Property or to the sums
secured by this Security Instrument, whether or not- then'ﬂiie""'Oppo'sing Party" means the third party that
owes Borrower Miscellaneous Proceeds or the party agams-f wh.om Borrdwer has a right of action in regard to
Miscellaneous Proceeds. i O

Borrower shall be in default if any action or proceedmg, wh'ether ¢ivil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property of Gthier material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the actlon or proceedmg to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Pmperty or_other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest, m the Property are hereby assigned
and shall be paid to Lender, . I

All Miscellaneous Proceeds that are not applied to restoration orrrepmr of'the Pfoperty shall be
applied in the order provided for in Section 2. -

12. Borrower Not Released; Forbearance By Lender Not a Waiver,. Extensmn of'fhe time for
payment or modification of amortization of the sums secured by this Security Instrgment gran.ted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the' liability of Botrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proxteedmgs agamst a'ny
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" Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
“of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
.-any SuccesSors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy

- ifcluding, w1th0ut limitation, Lender's acceplance of payments from third persons, entities or Successors in

;"Intcrest of Bo‘rrowcr or.in amounts less than the amount then due, shall not be a waiver of or preclude the
Lexetcise of 4ny rlght or remedy

I 13 Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that” Bnnower s obligations and liability shall be joint and several. However, any Borrower who
Co-signs. this Seqm'lty Instrumr;.nt but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrument onty to mbngagc,grant and convey the co-signer's interest in the Property under the terms of this
Security In.strumem (b is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender- zind .any other Borrower can agree to extend, modify, forbear or make any
accommodatlons wnth rcgard to the terms of this Security Instrument or the Note without the co-signer's
consent. ST

Subject to the provnsmns of, Secuon 18, any Successor in Interest of Borrower who assumes
Borrower's obllgauon§ undcn this Secuﬁty Ifstrument in writing, and is approved by Lender, shall obtain al!
of Borrower's rights dnd- belleﬁts under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Ilablll-ty ‘undér this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrégments of. this- Securlty Instrument shall bind (except as provided in Section
20) and benefit the successors @nd ass;gn&df Lénder.. -

14. Loan Charges, Lender may charge BoerWer fees for services performed in connection with
Borrower's default, for the purpose of. prqtectmg Eender's interest in the Property and rights under this
Security Instrument, including, but hét limited.td, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of_express authority in.this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrymént Ql_”.b')'!".;&ppl':icable Law.

If the Loan is subject to a law which sets maximum |éan charges, and that law is finally interpreted
so that the interest or other loan charges collected or'to be-collectéd in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge.shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums alreadycbﬂected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose tg malke this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a _refunc_l reduces principal, the reduction will
be treated as a partial prepayment without any prepaym'ent éﬁii'rge (Whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such-réfind made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have ansmg out of such overcharge.

15. Notices. All notices given by Borrower or Lender & r_p coquqctmn.wnh -this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security histrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actuaﬂy de,llvered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall consfitute fotice to aﬂ Borrowers unless
Applicable Law expressly requires otherwise. The notice address shi]l be'the l_’,;op_qrtyﬁddress unless
Borrower has designated a substitute notice address by notice to Lender.;Borrower $hall. promptly notify
Lender of Borrower's change of address. [f Lender specifies a procedure for“reppmng Borrowek's change of
address, then Borrower shall only report a change of address through that Specff.' ed procedure There may be
only one designated notice address under this Security Instrument at any one time: @ny notioe to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hérein"unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If dnylndﬁ_cé'req_gi:qd by

Eal
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"Ij;h}s Seeéurity Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the}pdi‘resoonding requirement under this Security Instrument,

. """ 16.Governing Law; Severability; Rules of Construction. This Security Instrument shall be

govem‘ed‘by federal law and the law of the jurisdiction in which the Property is located. All rights and
éobllgatrons contained in this Security Instrument are subject to any requirements and limitations of
:Appllcable. Eaw. App]lca&le Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such “silence shall not be construed as a prohibition against agreement by contract. In the
event that any.piovision or clalse of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shail not.affect othe.r‘prowsmns of this Security Instrument or the Note which can be given effect
without” the conﬂlctmg pro\{ls!on

As used m thls Seourlty Instrument; (2) words of the masculine gender shall mean and include
corresponding neuter words or. words of the feminine gender (b) words in the singular shall mean and
include the plural and vxee versa, a‘nd (c) the word "may" gives sole discretion without any obligation to take
any action, . -

17. Borrower"s Copyx Bornower “shall be given one copy of the Note and of this Security
Instrument. ., 3. -

18, Transfer of the, Froperty or.a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” nigans any legal or ‘beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in. a bond for degd, contract for deed, installment sales contract or
escrow agreement, the intent of which-is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property oF any Interest‘ in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial” interest in"Borrower is sold or transferred) without Lender's prior
written consent, Lender may require- 1mmed‘1ate payment in.full of all sums secured by this Security
Instrument. However, this option shall ot be exerc1sed by Lender if such exercise is prohibited by
Applicable Law. - -

If Lender exercises this option, Lender | s-hall glv.e’Bon‘Dwer notice of acceleration. The notice shall
provide a period of not less than 30 days frori the ddie the riotice'is given in accordance with Section 15
within which Borrower must pay all sums securég by i‘his'Securit)'r Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may mva.ke Ay, remedies permitted by this Security

Instrument without further notice or demand on Borrower

19. Borrower's Right to Reinstate Afier Accelerﬁtmn If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this’ Security [nstrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant.to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might spe_crfy for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Secyrity;Instruinent. Those conditions are that
Borrower: (a) pays Lender a!l sums which then would be due under this’ Securiiy Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any othér. cnvenanis or agreements (c) pays all
expenses incurred in enforcing this Security Instrument, including, but pot lrmrted o, Teasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred fot the purpbse of protectmg Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such actlon -as Lender may
reasonably require to assure that Lender's interest in the Property and rights.y under this Securlty Instrument,
and Borrower's obligation to pay the sums secured by this Security lnstrument shall contmue ‘unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in bpeor more of thé following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank chéck, tredsurer's Gheck or
cashier's check, provided any such check is drawn upon an institution whose deposits-ar¢ insured by'a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatemerit by Borrower, this

e
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Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
. ocg:_uf'red However, this right to reinstate shall not apply in the case of acceleration under Section 18,

" 20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
.the Nete ‘(toggther with this Security Instrument) can be sold one or more times without prior notice to

Borrower A sale mighitresult in a change in the entity (known as the "Loan Servicer") that collects Periodic

:'Payments dug under, the Note and this Security Instrument and performs other mortgage loan servicing

obhgauons tinder thé Nole, this Security Instrument, and Applicable Law. There also might be one or more
changes’ of the’ Lnan Servicer.unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower.will be given writteri notice of the change which will state the name and address of the new Loan
Servicer, the- 'addressﬂ,e‘ whle_h  payments should be made and any other information RESPA requires in
connectiot; w1th # notice of ransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the  purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with thg Loan ‘Servicer or. be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unles-s otherwrse prowdcd by the Note purchaser.

Neither Borrov\#er nor Lender ‘Miy commence, join, or be joined to any judicial action (as either an
individual litigant or the mcmber of 4 class) that arises from the other party's actions pursuant to this Security
Instrument or that alleg"es thdtt the othm' party has breached any provision of, or any duty owed by reason of,
this Security Instrument, unril such Borrcwer or Lender has notified the other party (with such notice given
in compliance with the reqmrements of Section-1 5) of such alleged breach and afforded the other party hereto
a reasonable period after the gjving.of snch notice totake corrective action. If Applicable Law provides a
time period which must elapse.before-certajr action can be taken, that time period will be deemed to be
reasonable for purposes of this ﬁHragraph The no.tlce of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the- nonce of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice atid oppﬁrtumty to take.cobrective action provisions of this Section 20.

21. Hazardous Substances. A5 used in this.8éction 21 (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutams, of;wastes by Environmental Law and the
following substances: gasoline, kerosene, other. ﬂammable or poxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asﬁestos -Or forma]dehyde and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurlsdlcuon where the Property is located that
relate to health, safety or environmental protection; {c)- "Epvironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in. Env:remmcnfal Law; and {(d) an "Environmental
Condition" means a condition that can cause, contribute Io ar othefwisé trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposai storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substancés; en or'in the Prorperty Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (ay ‘thati§ in wolat:on of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whi¢h, due to thc__prqsqnce, use, or release of a
Hazardous Substance, creates a condition that adversely affects the. value of the-Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smalt quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses an&. to maintenance of
the Property (including, but not limited to, hazardous substances in consumer*produqts}

Borrower shall promptly give Lender written notice of (a) any mvestlgatmn eialm demand lawsuit
or other action by any governmental or regulatory agency or private party i"nvg}vmg the-Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dlscha.rge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, ﬁse .or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower les_a,ms, or is'notified by
any governmental or regulatory authority, or any private party, that any removal or othér remédiation of afy

Lt
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Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

- rernedlal Aactions in accordance with Environmental Law. Nothing herein shall create any obligation on

Le;rder for arl Environmental Cleanup.

- -“"\.\'

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 kcceleratmn, Remedies, Lender shall give notice to Borrower prior to acceleration
foilow:ng Borrower s hreach of any covenant er agreement in this Security Instrument (but not prior
to acce]eratwn under Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the gefault_° (b) the a_cﬂ_un required to cure the default; (¢) a date, not less than 30 days from the
date the n_o_tir':'e is given’ 'to'Bu_r_';dwcr, by which the default must be cured; and (d) that failure to cure
the default.on of befere the'date specified in the notice may result in acceleration of the sums secured
by this Security Iistrument and sale of the Property at public auction at a date not less than 120 days
in the future. The _notlee ‘shall firrther inform Borrower of the right to reinstate after acceleration, the
right to bring a court activii to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and: any other rriatters reqguired to be included in the notice by Applicable
Law. If the default ls\not cnred op- or 'before the date specified in the notice, Lender at its option, may
require immediate pﬁymeﬂt jr full_ of all sums secured by this Security Instrument without further
demand and may invoke the powér of §ile and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to eo]lect allrexpenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited-to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes th-e_power of sale,’ 'Len,der shall give written notice to Trustee of the
occurrence of an event of defaulfﬁjﬂnd_of-Lgnder‘s_eléction to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrewer and to
other persons as Applicable Law m'é.-y r_eqt'r'ire. After th__e-t‘fihg required by Applicable Law and after
publication of the notice of sale, Trusice, without deand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place #nd uiider the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted'-lgy Aﬂn’pliclab'le Law by public announcement at the time
and place fixed in the notice of sale. Lender or its désignee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Frusteé's-deed conveying the Property without any
covenant or warranty, expressed or implied. The recitr'ais i the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Frusfee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, inc]udfn_g, b’iii'not-li_mited, to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrunient; and (c). any excess to the person or
persons legally entitled to it or to the clerk of the superior co:urt o!‘ the coun(y in which the sale took
place. HE: -

23. Reconveyance. Upon payment of all sums secured by thls Secuﬂty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Sectirity Ins’trument ‘and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property Wwithout warranty to
the person or persons legally entitled to it. Such person or persons shall pay “ahy recordanon costs and the
Trustee's fee for preparing the reconveyance. S

24, Substitute Trustee. In accordance with Applicable Law, Lender may from ﬂme to ume appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act: Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. . o
25. Use of Property. The Property is not used principally for agricultural purposes B
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¢ 26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in

1

fet;s, whencver used in this Security Instrument, shall include without limitation attorneys' fees incurred by

- Lender m‘any bankruptcy proceeding or on appeal.

’ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
F;}(TEND _(;_RP;_D[”I:, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
..-"DE];.T'A-RE NOT ENFORCEABLE UNDER WASHINGTON LAW.
BY SIG'NING 'l::iELOW EQI'-I.‘OWC-II' accepts and agrees to the terms and covenants contained in this Security
Instrument. and in’ any Kider.executed by Borrower and recorded with it.

i

EB
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] [Space Below This Line For Acknowledgment]

smnop -Wkwu@m)

COUNTY OF SUW el

On thlS- da_y -perSonai'ly appeared before me
\JWL\/ D @R.ABE;L_A AUN -y Hé‘ﬂétJCfK_ Cﬂf—ﬂ &t

to me known 1o be the mdw:dual or individuals described in and who executed the within and foregoing
instrument, ang: acknowledged that he/she/they signed the same as his/her/their free and voluntary act and

deed, for the uses. and *purposeg thqrem mentloned [Q
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Prepared By:

JULIANN RIPLEY
PINNACLE CAPITAL MORTGAGE CORPORATION
1620 E. ROSEVILLE PARKWAY, SUITE 248 | 1§ .-° |

ROSEVILLE, CA 95661
(503) 699-6444
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EXHIBIT A

--P'zi.mef-h?'-

’ That portlon =of the South half of the South half of the Northwest quarter of the Southeast quarter of Section 37,
To'Wnslup 31 North Range 5 East, W.M., in Snohomish County, Washington, described as follows:

Co’mm‘encing at? thc ;intersection of the East line of Primary State Highway No. 1 as condemned by State of
Wash.mgtonlmder Snohomlsh County Superior Cause No. 90284, with the North line of the South half of the South
half of: the Northwgst quarter of the Southeast quarter of said Section 17,

Thence Nonh 8‘8°59 307 East along the North line of said subdivision 290.35 feet;

Thence South 0°17 50” West 164.60. feet to the Southeast corner of certain tract sold to Walter M. Muther and
Flroence M. Muthert husband and_w1fe by Contract recorded under Recording No. 1859588, the True Point of
Beginning; ; ol

Thence continue South 0°17 50” Wesl 164.59 feet to the South line of the South half of the South half of the
Northwest quarter of 1 the S0uthcast quarter

Thence South 89°03°79” West along sald South line 147.56 feet;

Thence North 3°35°12” Vs_fest 164. 64.f5:et to the Sputhwest comer of said Muthert tract;

Thence North 89°01°31” East f'6r"4 58.}2-"f'ee‘t- to'the True Point of Beginning;

TOGETHER WITH a non—excluswe easement for ingress, egress and utilities over, under along and across that
portion oft the South half of the South haif ot thig Northwest quarter of the Southeast quarter fo Section 17, Township
31 North, Range 5 East, W.M., in Snohomlsh County, Washmgton described as follows:

Commencing at the intersection of the Easg llne of anary State Highway No. 1, as condemned by State of
Washington under Snohomish County Superior Cetirt Cause No 9@284 with the North line of the South half of the
South half of the Northwest quarter of the Southeast quarter;

Thence North 88°59°50” East along the North line of said: subdwrsmn 120 48 feet to the Northwest corner of that
certain property sold to Walter N. Muthert and Flroe.nte M, Muthert husband and wife, by contract recorded under
Snohomish County Recording No. 1859588 and tha True: Pomt of Begmmng,

Thence South 3°35°12” East along the West line of sa-ld Muthert Tract for 164.65 feet to the Southwest corner of
said tract; . . .

Thence South 89°01°31” East 156,00 feet; :

Thence North 3°35°12” West 144.63 feet to intersect a line n;nmng parallal with and 20 feet South of North line of
the South half of the South half of the Northwest quarter of the Southeast quarter of said Section 17;

Thence North 88°59°50™ East parallel to the North line of said subdmsmn 1o mtcrsect the West line of Old U.S.
Highway 99, also known as State Road No. 1;

Thence Northwesterly along the West line of Old U.S. Highway 99 ta mterstect the NOrth line of the South half of the
South half of the Northwest quarter of the Scutheast quarter of Section i 7. > .~ -

Thence Westerly along the North line of said subdivision to the True Point of Beglﬂnmg, "“-=

Parcel B: e )

Beginning at the intersection of the East line of the new State Highway and the Nor,th lme of the Sc-ul;h half of the
South half of the Northwest quarter of the Southeast quarter; e T

Thence East along said North line 339.74 feet to the True Point of Beginning; P

Thence continue East 14.26 feet; e
Thence South to the South line of said subdivision; T

Thence West along the South line of said subdivision to a point South of the True Point of Begl,nnmg,

Thence North to the True Point of Beginning; . f
Allin Section 17, Township 31 North, Range 5 East, W.M., in Snohomish County, Washmglon e
Allin Section 17, Township 31 North, Range 5 East, W.M., in Snohomish County, Washington; !
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Situate in the County of Snohomish, State of Washington.
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...__f"-(xg&_ls'S'ignment of Rents)
T GRABER
Loan #: 5201016042
e MIN: 100728700000205488
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THIS 1-4 FAMILY RIDER js'made this 15TH day of DECEMBER, 2009, and is
incorporated into and shall be deeméd to amend and supp]e.ment the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”). of the.sime date given by the undersigned (the
"Borrower") to secure Borrower's Note to. PINIQRCLE__.CAP_ITAL MORTGAGE CORPORATION
(the "Lender") of the same date and coveriﬁg the: -Property described in the Security Instrument and
located at: 2906 193RD STREET NE- # A & B ARLINGTON WA 98223 [Property
Address]. T o

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covgpant; and agrce as follows:

A. ADDITIONAL PROPERTY SUBJECTF TO THE SECURITY
INSTRUMENT. In addition to the Property described in Secunty Instrument, the
following items now or hereafter attached to the Propeny to.the extent they are
fixtures are added to the Property description, and shall also- consumte the Property
covered by the Security Instrument: building materials, applaances and‘goods of
every nature whatsoever now or hereafter located in, on, or used or. mtended to be
used in connection with the Property, including, but not lm-utcd toy fhose for, the
purposes of supplying or distributing heating, cooling, electrlclty, gas water ‘air
and light, fire prevention and extinguishing apparatus, security and ac-cess contro]._.
apparatus, plumbing, bath tubs, water heaters, water closets, sinks,: ranges stoves,’
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm WmdQ.WS e
storm doors, screens, blinds, shades, curtains and curtain rods, attached mlrrOrs
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B 5201016042

¢ cabinets, paneling and attached floor coverings, all of which, including
"___,,geplacements and additions thereto, shall be deemed to be and remain a part of the
. =" Property covered by the Security Instrument. All of the foregoing together with the
* 7 ~""Property described in the Security Instrument (or the leaschold estate if the
-"Secunty Instrument is on a leasehold) are referred to in this 1-4 Family Rider and
. ihe Securlty Instrument as the "Property.”
o B ‘USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower
shall noi seek, agree to or make a change in the use of the Property or its zoning
"'classfﬂcatron, unless Lender has agreed in writing to the change. Borrower shall
comply wuh all laws ordinances, regulations and requirements of any
governmental body applicable to the Property.
- Gy SUBORDINATE LIENS. Except as permitted by federal law,
Borrower ShaH™ not allow any. lien inferior to the Security Instrument to be
perfected! agamst the Proper'(),r :without Lender's prior written permission.
D. RENT LOSS INSURANCE. Borrower shall maintain insurance
against rent loss in addmon fo- the other hazards for which insurance is required by
Section 5 - " :
"BORROWER'S—RIGHT TO REINSTATE" DELETED. Section
19 is deleted. Lo
F. BORROWER'S OCCUPANCY Unless Lender and Borrower
otherwise agree in wrrtmg., Secmon 6 concemmg Borrower's occupancy of the
Property is deleted. o
G. ASSIGNMENT OF LEASES Upon Lenders request after default,
Borrower shall assign to Lender all leases of the Property and all security deposits
made in connection with leases of* the Property Up(m the assignment, Lender shall
have the right to modify, extend orterminiate the existing leases and to execute
new leases, in Lender's sole discretion.-As ijsed in this paragraph G, the word
"lease" shall mean "sublease" if the Securjty Instiiiment is on a leasehold.
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER;
LENDER IN POSSESSION. Borrower al:}solutel_y dnd-iiiconditionally assigns
and transfers to Lender all the rents and revenues ("Rents"). of the Property,
regardless of to whom the Rents of the Property arg payable Borrower authorizes
Lender or Lender's agents to collect the Rents, and, agrees thai cach. tenant of the
Property shall pay the Rents to Lender or Lender's agents.- Howe—ver. Borrower
shall receive the Rents until (i} Lender has given Borrower 'iloiite o.f default
pursuant to Section 22 of the Security Instrument and (i} Lender has given notice
to the tenant(s) that the Rents are to be paid to Lender or: Lender 's.4gent’ This
assignment of Rents constitutes an absolute assignment and n‘ol an assrg-nment for
additional security only. - : P
If Lender gives notice of default to Borrower: (i) all Rents re(;ewed by..:’
Borrower shall be held by Borrower as trustee for the benefit of Lender’ only, tobé
applied to the sums secured by the Security Instrument; {ii) Lender shall:’be ermtled'

MULTISTATE 1-4 FAMILY RIDER — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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I== to collect and receive all of the Rents of the Property: (iii) Borrower agrees that
.~ ...each tenant of the Property shall pay all Rents due and unpaid to Lender or
" Lender's agents upon Lender's written demand to the tenant; (iv) unless applicable
' law provndes otherwise, all Rents collected by Lender or Lender's agents shall be
....-"apphed first fo the costs of taking control of and managing the Property and
.....~collecting the. Rents, including, but not limited to, attorney's fees, receiver's fees,
) -premiums on- téceiver's bonds, repair and maintenance costs, insurance premiums,
IaXES assessments and other charges on the Property, and then to the sums secured
~by the’ Secunty 'Insgmment (v) Lender, Lender's agents or any judicially appointed
ret:ewershalk be IlabTe to account for only those Rents actually received; and (vi)
Lcnder shall be” entltled to have a receiver appointed to take possession of and
manage the' Property and collect the Rents and profits derived from the Property
without any shomng asito the inadequacy of the Property as security.

If lhe Rents of the Prppeﬁy are not sufficient to cover the costs of taking
control of ‘and managmg the Property and of collecting the Rents any funds
expended by Lénder for such. purposes shall become indebtedness of Borrower to
Lender secured hy the Secunty Instrument pursuant to Section 9,

Borrower represents and warran,ts that Borrower has not executed any
prior assignment of the Renis and ha_s .not performed, and will not perform, any act
that would prevent Lenger fron‘i'exé'rcising'f its rights under this paragraph.

Lender, or Lendér's. agenls ofa judicially appointed receiver, shall not be
requlred to enter upon, take control of or maintain the Property before or after
giving notice of default to Borrower. Howevcr Lender or Lender's agents or a
Judicially appointed receiver, may do- 50 at ary t;me when a default occurs. Any
application of Rents shall not curg or waive any default or invalidate any other
right or remedy of Lender. This" assi"gnm‘ent of"Rents of the Property shall

1. CROSS-DEFAULT PROVISION Borrower'“s default or breach under
any note or agreement in which Lender has an mterest sha]l be a breach under the
Security Instrument and Lender may invoké. any of the remedws permitted by the
Security Instrument. S :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
1-4 Famlly Rider. :

aQ N N 2oy
OWER - JERRYD. GRABER - DATE -
/////// A

- BORROWER - CHER . GRABER - DATE -
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